Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 

Message Text 

LIMITED OFFICIAL USE 

PAGE 01 STATE 174708 
ORIGIN 10-14 

INFO OCT-01 ISO-OO /015 R 

66011 

DRAFTED BY:IO/HDC:EDDIE EDWARD 
APPROVED BY :IO/SA:TBROWN 
IO/SA:ROBT ANDREW 

093349 120147Z/61 

R 112027Z IUL 78 

FM SECSTATE WASHDC 

INFO USMISSION GENEVA 4336 


LIMITED OFFICIAL USE STATE 174708 

FOLLOWING REPEAT MANILA 1 1434 ACTION SECSTATE INFO KABUL 
DATED IUL 07: 

QTE: LIMITED OFFICIAL USE MANILA 1 1434 
USADB 

DEPARTMENT PASS TREASURY DEPT FOR NACHMANOFF 

EO 11652:N/A 
TAGS: EAID, EFIN, ADB 

SUBJECT: AFGHANISTAN/SERAJ PROJECT ANTI-POPPY CLAUSE IN 
ADB PROJECT AGREEMENT WITH GOVERNMENT 

1 . DURING RECENT DISCUSSIONS BETWEEN ADB STAFF AND THE 
DEMOCRATIC REPUBLIC OF AFGHANISTAN (DRA) REGARDING THE 
DRAFT SERAJ AGRICULTURAL DEVELOPMENT PROJECT AGREEMENT, 
THE AFGHAN CHIEF NEGOTIATOR STATED THAT THE PROPOSED 
ANTI-POPPY CLAUSE IN THE FINANCING AGREEMENT WAS NOT 
ACCEPTABLE TO HIS GOVERNMENT. HE EXPLAINED THAT THE 
PROPOSED TA GRANT AND LOAN WAS FOR A FEASIBILITY STUDY 
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AND ENGINEERING DESIGN AND NOT FOR CONSTRUCTION PURPOSES. 
HE STATED THAT THE GOVERNMENT WAS, HOWEVER, PREPARED TO 
GIVE A SEPARATE LETTER OF ASSURANCE TO THE BANK SIGNED BY 
AN OFFICIAL IN THE MINISTRY OF PLANNING OR FOREIGN AFFAIRS. 
THE BANK TEAM AGREED TO ACCEPT A LETTER SUCH AS THE ONE 
CITED IN PARA 2 BELOW WITH THE UNDERSTADING THAT THE 
LANGUAGE IN PARA. 3 BELOW WILL BE INCLUDED IN THE LOAN 
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DOCUMENTS RATHER THAN A SEPARATE SIDE LETTER FOR THE 
CONSTRUCTION LOAN IF AND WHEN THE BANK AGREES TO APPROVE 
SUCH A LOAN. THE AFGHAN GOVERNMENT AGREED TO THIS 
ARRANGEMENT. 

2. TEXT OF SIDE LETTER AGREED TO FOR TA LOAN/GRANT PHASE 
IS AS FOLLOWS: 

QUOTE. THIS IS IN REFERENCE TO THE SERAJ AGRICULTURAL 
DEVELOPMENT PROJECT IN AFGHANISTAN FOR WHICH THE ASIAN 
DEVELOPMENT BANK (THE BANK) IS CONSIDERING A LOAN OF 
US DOLLARS 1,450,000 AND A GRANT OF US DOLLARS 150,000 ON 
SUCH TERMS AND CONDITIONS AS SET FORTH IN THE DRAFT 
TECHNICAL ASSISTANCE FINANCING AGREEMENT BETWEEN THE 
DEMOCRATIC REPUBLIC OF AFGHANISTAN AND THE BANK NEGOTIATED 
TODAY. 

DURING THE PREPARATION AND NEGOTIATION OF THIS 
TECHNICAL ASSISTANCE, THE BANK HAD EXPRESSED ITS CONCERN 
ABOUT THE NEED FOR NECESSARY STEPS TO PREVENT AND ELIMINATE 
THE GROWTH OF OPIUM POPPIES IN THE PROJECT AREA. WE ARE 
PLEASED TO ASSURE YOU THAT THE GOVERNMENT OF THE DEMOCRATIC 
REPUBLIC OF AFGHANISTAN HAS BEEN MAKING VARIOUS EFFORTS 
TO LIMINATE OPIUM POPPY GROWING IN THE COUNTRY AND, FOR 
THIS PURPOSE, WE HAVE ALSO RECEIVED ASSISTANCE FROM THE 
UNITED NATIONS AND OTHER AGENCIES. 
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WITH REGARD TO THE BANK'S CONCERN ABOUT THIS MATTER 
IN CONNECTION WITH THE SERAJ AGRICULTURAL DEVELOPMENT 
PROJECT, WE ASSURE THE BANK THAT THE GOVERNMENT WILL TAKE 
THE NECESSARY STEPS FOR PREVENTION AND ELIMINATION OF THE 
GROWTH OF OPIUM POPPIES IN THE PROJECT. END QUOTE. 

3. TEXT OF SECTION 4.06 OF CONSTRUCTION LOAN AGREEMENT 

AS AGREED TO IN EVENT THAT BANK AGREES TO MOVE AHEAD WITH 
CONSTRUCTION PHASE OF PROJECT IS AS FOLLOWS: 

QUOTE. SECTION 4.06. THE BORROWER SHALL TAKE AT, I. 

STEPS (INCLUDING FOR EXAMPLE, BUT NOT RESTRICTED TO, 

PERIODIC INSPECTION OF AREAS AND IMPLEMENTATION OF THE 
POPPY ERADICATION PROGRAM FORMULATED BY THE JOINT COM- 
MITTEE ON AFGHAN NARCOTICS MATTERS) TO PREVENT OR ELIMINATE 
AS THE CASE MAY BE, THE GROWTH OF OPIUM POPPIES IN THE 
PROJECT AREA. WITH REGARD TO THE IMPLEMENTATION OF THIS 
PROVISION, THE BORROWER SHALL PROVIDE THE BANK WITH SUCH 
INFORMATION AS THE BANK MAY REASONABLY REQUEST AND THE 
BORROWER AND THE BANK SHALL FROM TIME TO TIME EXCHANGE 
THEIR VIEWS. END QUOTE. 

4. WE BELIEVE THAT THE BANK HAS PRESSED THE GOVERNMENT 
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ABOUT AS FAR AS IT IS ABLE AND HAS OBTAINED REASONABLE 
ASSURANCES OF THE GOVERNMENT'S VIGILANCE IN PREVENTING 
THE PROPAGATION OF POPPY CULTURE IN THE PROPOSED PROJECT 
SITE. BOTH BANK MANAGEMENT AND ITS PROJECT PERSONNEL 
HAVE DEMONSTRATED A WILLINGNESS TO GO TO THE MAT ON THIS 
ISSUE, AND WE WELCOME THEIR STRONG EFFORTS. EDMOND UNQTE 
CHRISTOPHER 


LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: AGREEMENT, AGREEMENTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 1 1 jul 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978STATE1 74708 

Document Source: CORE 

Document Unique ID: 00 

Drafter: IO/HDC:EDDIE EDWARD 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780284-0701 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780773/aaaacjgb.tel 

Line Count: 123 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 54844977-c288-dd1 1-92da-001cc4696bcc 

Office: ORIGIN 10 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2047484 
Secure: OPEN 
Status: NATIVE 

Subject: AFGHANISTAN/SERAJ PROJECT ANTI-POPPY CLAUSE IN ADB PROJECT AGREEMENT WITH GOVERNMENT 
TAGS: EAID, EFIN, ADB 
To: USADB 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/54844977-c288-dd11-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



